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7 April 1965

HENORANDUM

French-Algerian Relatious

1. Reslztions between Fraunce and Algeria have been
steadily improving siaee early 1964. Algeria's contine-
uing relisoce on France for trained persoannel and for
financial sssistance are importsnt factors, a8 is its
aged for an ocutlet for excess manpower and 8 market for
exports. De Gaulle gonsiders good relations with Algeria
essential to his long-range policy goals; he sees Algeria
£g the "narrow portal through which passes France's re-
iations with the uncommitted world.” He feels that his
persoanl prestige is at stake in mso far as the Ben Bella
regime is conceraed, snd he ca&n be expected to lean over
hackwards to maintain good relations. Moreover, Algeris
represeiats an important strategic interest because of
the Saharan oil deposits and is ome of France's principal
customers.,

2. Both governments have exercised regtraint ia
areas of particular interest to the other., BDBen Bells
has been noticeably retiaent about French atomic tests
in the Sahars (the French have conducted seven under-
ground tests since the gigning of the Bvian Accords 1iu
July 19€2). Algerian news media have not meationed re-
cent French tests and Ben Bella has nade no effort to
carry out his 1963 threat to resegotiate the Evien mill-
tary elauses, France, on the other hand, has discouraged
activity by Ben Bella's opposition and, at Algeria'‘'s re-
queat, expelled a prominent opposition ropregsentative
from Paris last November.

3. 1Ia recent months the Ben Bella goverument has
exerted consideradle effort to improve its public posture
vig-a-vis Faris, Algerian officials have made a point
of commenting faverably on ¥French policies, and news
meodis have followed this lead, All but six of the twenty
French nationals imprisconed for political reasons were
released in January. Barly this year Algerian cabinet
ministers took part in official welconing ceremonies for
Freneh technicians who had besn sent to Algeria in lieu
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of military service, Such efforts at this juncture prob-
ably sten from Algeria's desire to create » more favorable
atzosphere for negotiations in such criticel areas as
petroleun and future financiel and technical mssistance,

4, The oil negotistions, which have dragged on for
# your and m half, sre expected to end in May ai the
iatest, ¥While France has reportedly gained agreement fto
its priccipal objective-~that eximting conceggions will
coutinue to be demlt with under the preindependence
petrolewunm code which carried over under the Evian Agroe-
pents--Paris is expected to sccede to Algerian requests
for a greator caph return from existing production. Ir
view of the probable reduction of Freunch 2id with the
expiration of the Evian Accords in July 1865, the Algeri-
ane attach special impertanee te obtaining a larger share
of oil revenues,

5., ¥Under the Evian Accords, France accepted a three-
yesr obligation to continue sconomic aid to Algeria on
a scsle eguivelent to that in effect before indlependence.
The French Government 38 now taking steps to reduce its
aid progras from the 800 million francs it extenfiéd in
1964 to 500 millien france in 1968, However, Freach ac-
ceptance of » new repayment schedule for past traasury
advances will mean that Algeris will have roughly the
sane amoust of financisl aid sysilable for use in 1965
as it Bad in 1964, The program will then level off at
the 7igure cowmitted for 1965 for the foreseeable Ifuture,.
Furthermore, from 1865 on, the pregram will be largely
tied to specific impact projects such as construction of
a2 trans-Mediterranesn pipsline or x trans-Saharan rail-
road. The messive economic probleme facing the Algeriaen
Goveriment wiil make Ben Bella reluctant to endanger the
zid France brings te the economy.

6. The improved climate of relations between the
two countries will be publicly highlighted by a visit to
Paris by Ben Bells, who is expucted to arrive at the
conclusion of the oll negotiations. The meeting, the
second between the two preaidents, presumably will cement
the present satisfactory state of relations,

au.zlu

SEGRET
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